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The Illinois General Assembly is
again considering an act which
could affect the state’s payday
loan operations, and set nation-
wide precedent.  Committee
deliberation sessions were being
conducted throughout March.
Differing from past attempts,
bill advocates are now gaining
the support of consumer groups
and the Community Financial
Services Association (CFSA).

Illinois Small Loan Assoc.
Executive Director, Steve
Brubaker views the proposed bill
as a market share issue. “The
national chains are dissatisfied
with their share – about 20%
here in Illinois - and want to
legislate the marketplace,” he
said. He maintains that the
financial requirements of the
bill will force smaller businesses
out of the market, saying that
“the operator with two to four
locations doesn’t have the rev-
enue stream to sustain the eco-

nomic factors that the bill will
impose. In addition, because
the big players can also operate
under rate-importation require-
ments, the industry here would
become a bank model.”

The sentiment is echoed by
Bob Wolfberg, president of the
association, who added that
“it’s also about some of the 
larger public players demanding
regulatory control to get rid of
competition, and satisfy
Wall Street.”

The Payday Loan Reform Act
would limit payday loans to
$1000 or 25 percent of a bor-
rower’s gross monthly income.
Rates would be capped at $16
per $100 borrowed, and the leg-
islation would also limit loan
periods to between 14 and 45
days. There would then be a
seven-day period, during which
no further loans could be made.
Another provision would allow
consumers to enter an interest-

free, no-fee, 56-day repayment
plan, followed by a 14-day
“cooling-off” period. If a borrow-
er defaulted on a loan, lenders
would only be allowed to sue
after 28 days and would not be
able to collect court costs and
lawyer’s fees.  Additional provi-
sions of the bill limit payday
loan operations near military
bases; with specific verbiage
regarding combat deployment
periods and contacting a borrow-
er’s commanding officer. 

Brubaker predicts that the
refinement of the bill will be a
long process, perhaps extending
to the end of the legislative ses-
sion in May.  “We are presenting
an effective case that you really
have to protect the local busi-
nesses, the ones that built their
businesses here, and put their
profits back into the community,
which has proven to be a strong
argument,” he said. 

The Right Honorable Jack
McConnell, MSP, First Minister of
Scotland, has extended an invita-
tion to Ian MacKechnie, Founder,
President, and CEO of Amscot
Financial, headquartered in
Tampa, Florida, to become a
Globalscot member.

Amscot Financial is a provider
of income tax preparation and
electronic filing services, refund
anticipation loans, check cashing
services, cash advance services,
money transfer services and
money orders through its wholly
owned division, Amscot
International Money Order
Company.  Amscot Financial
currently operates 84 tax
preparation offices and 84 retail
financial service centers through-
out Florida, employing more than
1,500 people. 

Globalscot, an international
network of Scots, is committed to
advancing Scotland’s economic
development agenda.  Globalscot
invests in developing global rela-
tionships, accessing world-class
business knowledge and expertise
and growing a resource to
advance Scotland’s economic
development. It is a strong net-
work of over 700 influential indi-
viduals from around the world
who have an affiliation with
Scotland and want to contribute
to and share in its economic
success.

Globalscot members are
chosen based on a variety of cri-
teria, most notably their area of
expertise, industry knowledge and
ability to provide vision and lead-
ership within the global business
community.  As a Globalscot
member, MacKechnie will be
able to connect with senior
business leaders from around
the world.

“I am thrilled at the opportuni-
ty to become a Globalscot mem-
ber,” MacKechnie said. “The
entrepreneurial spirit runs equally
strong in Scotland as it does here
in the United States.  The incred-
ible learning opportunities both
here and abroad can be shared
through the Globalscot communi-
ty and I am honored to be a part
of it,” added MacKechnie.

In a press release of March 2,
2005, The Federal Deposit
Insurance Corporation (FDIC)
outlined revisions to, and clari-
fied its July 2003 examination
guidance for FDIC-supervised
institutions that offer payday
loans. Payday loans are small-
dollar, unsecured, short-term
advances that have high fees
relative to the size of the loan.
According to the release, the
FDIC claims that when used fre-
quently or for long periods, the
costs of such loans can rapidly
exceed the amount borrowed
and can create a serious finan-
cial hardship for the borrower.
The FDIC believes that providing
high-cost, short-term credit on a
recurring basis to customers
with long-term credit needs is
not responsible lending, and
increases banks' credit, legal,
reputational and compliance
risks. Under the clarified guide-
lines, if institutions engaged in
payday lending activities fail to
limit their risk exposure, operate
in a safe and sound manner, or

comply with all applicable laws,
the FDIC may take a range of
actions, including formal and
informal enforcement actions,
which may require institutions
to discontinue payday lending.

In a general session of the
Community Financial Services
Association of America’s (CFSA),
annual meeting and conference
on March 4 in Hollywood, FL,
FDIC Acting Director Steven
Fritts’s remarks about the
revised guidelines were greeted
by dissapointment and disbelief.
Rebuttals were issued by the
CFSA, Financial Service Centers
of America (FiSCA), ACE Cash
Express, Advance America and
Dollar Financial Corp. 

The revised guidance targets
frequent borrower use of this
short-term credit product. It
states that banks should ensure
that payday loans are not provid-
ed to customers who have had
payday loans outstanding from
any lender for a total of three
months in the previous 12-
month period. FDIC-supervised

institutions currently engaged in
payday lending were instructed
to submit plans detailing how
they will address the revised
guidance. Of the more than
5,200 FDIC-supervised institu-
tions, 12 are engaged in payday
lending.

"We are troubled when we see
banks extending these very high-
cost loans to customers who
really need an alternative longer-
term credit product. The revised
guidance being issued today
places more responsibility on
banks to ensure that the payday
loans they are making to cus-
tomers are what they are being
billed as - short-term emergency
cash - rather than a regular
source of funds," said Michael
Zamorski, Director of the
Division of Supervision and
Consumer Protection.

In addition, the FDIC
announced that it anticipates
using a mystery shopper pro-
gram in conjunction with its
examination process of institu-
tions involved in payday lending.
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