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UPFRONT NEWS&NOTES

▼

In June, the House Financial Services
Committee's Subcommittee on Financial
Institutions and Consumer Credit held a
hearing on the issue of bank discontinu-
ance. Gerald Goldman, General Counsel 
of FiSCA, testified and offered legislative
solutions to fix the ongoing and worsening
problem. All told, the Subcommittee heard
from eight witnesses, divided into two 
panels. Panel I was comprised of regulators
and included:

• Don Carbaugh, Acting Associate
Director for Regulatory Policy and
Programs, Financial Crimes
Enforcement Network

• Eileen C. Mayer, Director, Fraud/Bank
Secrecy Act, Small Business/Self-
Employed Division, Internal Revenue
Service

• Ann F. Jaedicke, Deputy Comptroller
for Compliance Policy, Office of the
Comptroller of Currency

• Honorable Diana Taylor,
Superintendent of Banks, State of New
York, on behalf of the Conference of
State Bank Supervisors

Throughout the Q&A session for Panel I,
members of the subcommittee from both
sides of the aisle expressed concern and
discouragement at the lack of progress in
fixing the bank termination problem.
Chairman Bachus (R-AL) asked how many
MSBs had been charged with money laun-

dering or terrorist activities and then pro-
vided the answer—three—when none of the
panel members could provide the answer.
Given the number and importance of the
check-cashing industry in her district,
Congresswoman Maloney (D-NY) suggested
granting MSBs direct access to depository
accounts at Federal Reserve Banks, placing
MSBs on par with credit unions and sav-
ings and loan institutions.

In addition to Goldman, Panel II was
comprised of industry representatives and
included:

• Philip W. Milne, President 
and CEO, MoneyGram International,
Inc.

• Wayne Abernathy, Executive Director
for Financial Institutions Policy and
Regulatory Affairs, American Bankers
Association

• David Landsman, Executive Director,
The National Money Transmitters
Association, Inc.

Witnesses from Panel II outlined the
nature of the problem and the impact that
bank discontinuance is having on their
industries. Gerald Goldman testified, “In
the past six years, two FinCEN directors,
the Secretary of the Treasury, the
Comptroller of the Currency, the American
Bankers Association, and many members of
Congress have all acknowledged on the
record that our industry is a key component

of a healthy financial sector. And it is very
important that we have access to banking
services. Most of these public officials
believe that bank discontinuance is just
plain wrong.” 

After outlining the various attempts by
different regulatory bodies to address the
problem, Goldman went on to say, “We
conclude that all efforts at regulatory
change have failed, and will continue to
fail, and will not solve this problem.
Regulation is not the answer. Its effort is
hopelessly mired in a bureaucratic maze.

ACE CASH EXPRESS TO GO PRIVATE

▼ FiSCA TESTIFIES BEFORE HOUSE SUBCOMMITTEE 
ON BANK DISCONTINUANCE  | BY STEPHEN ALTOBELLI

On June 7, ACE Cash Express announced that it had entered into a merger agreement with
JLL Partners, a leading private equity investment firm. As a result of the agreement, ACE
will be privatized. Under the agreement, JLL Partners, ACE CEO Jay B. Shipowitz, and cer-
tain members of ACE's senior management team would acquire all outstanding shares of
ACE common stock at $30 per share. Shipowitz will continue to serve in his role as ACE's
President and CEO. The transaction is expected to close in the fourth quarter of this year. 

Taking the company private accomplishes two goals simultaneously: First, it rewards
shareholders with an attractive selling price. Second, it provides ACE with more flexibility
to implement its long-term growth and product development strategies, as it will no longer
need to focus on delivering immediate returns to the financial community. 

“This transaction allows us to focus on providing outstanding customer service while
growing our company with a longer term strategic plan and frees us from running our busi-
ness on a quarter by quarter basis,” said Eric Norrington, ACE's Vice President,
Communication and Government Relations. “At the same time, this transaction does not
diminish our drive to be an industry leader and continue to grow the ACE retail network
through acquisition and de novo store openings. A bigger and better ACE Cash Express is
the reason we pursued this opportunity.” ■
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